
 
 
 
 
 
 

 

 
 
July 6, 2016 
 
Commissioner David Mattax 
Texas Department of Insurance 
333 Guadalupe, Austin, TX   78701 
 
Via E-mail 
 
Re: NAMIC support for Texas Farm Bureau Mutual Insurance Company’s proposed 
arbitration endorsement 
 
 
Commissioner Mattax: 
 
NAMIC supports the efforts of Texas Farm Bureau Mutual Insurance Company (“Texas Farm 
Bureau”) to seek approval of the arbitration endorsement HO-802.   
 
Even though Texas Farm Bureau is not a NAMIC member, we appreciate their efforts to 
exercise form freedom in the creation of this endorsement.  NAMIC has spent much of the 
past decade making form and underwriting freedom its top legislative priority across the 
country.  This endorsement is in response to a dramatic increase in hail litigation, which has 
been well documented. 
 
We believe the very thorough presentation of Texas Farm Bureau at today’s hearing, along 
with the written and oral comments of the Insurance Council of Texas, adequately address the 
concerns raised by the opponents to this endorsement.  In short, the endorsement would allow 
Texas Farm Bureau to manage its exposure – and its surplus, paid for by its members – in a 
way it best sees fit.   
 
The critics of this proposal are not the ones responsible for ensuring the long term success of 
an insurer writing homeowners’ insurance in a state with frequent and severe perils.  Many 
NAMIC member companies are similarly situated to Texas Farm Bureau’s position: they 
insure risks in rural parts of Texas, and only in Texas.  Furthermore, larger multistate insurers 
are not immune from the impact of the Texas claims environment.  Those insurers regularly 
field questions from other Departments of Insurance and reinsurers on the impact of Texas 
claims to the company’s finances.   
 
Writing homeowners’ insurance in Texas is challenging.  Insurers need the ability to adjust 
their business model in order to continue to provide products and services in a marketplace 
with significant litigation risks.  This proposed endorsement is one way to do that.  We 
encourage the Department to approve it. 



 
  
 
 

 

Please do not hesitate to contact me if you have questions.  Thanks for your considerations. 
 
 
 
 
Sincerely,  
 

 
 
Paul Martin 
Director-State Affairs 
Southwest Region 


